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Smart, Sustainable and Inclusive Growth

Targets and Objectives

75% of the ¢ 3% of the greenhouse gas reducing the rates  + at least 20
20-64 year-olds  EU’s GDP to emissions 20% (or of early school million fewer
to be employed be invested in even 30%, if the leaving below 10% people in or
R&D condiUorTs are right) at least 40% of at risk o‘f poverty
lower than 1990 30-34 year-olds and social

20% of energy completing third exclusion

from renewables level education

20% increase in
energy efficiency
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European
Commission
_

hematic Objectives to Deliver Europe 2020

Strengthening research, technological development and innovation

Enhancing access to, and use and quality of, information and communication
technologies

Enhancing the competitiveness of small and medium-sized enterprises, the
agricultural sector (for the EAFRD) and the fisheries and aquaculture sector
(for the EMFF)

4.  Supporting the shift towards a low-carbon economy in all sectors

5. Promoting climate change adaptation, risk prevention and management

6. Protecting the environment and promoting resource efficiency

7. Promoting sustainable transport and removing bottlenecks in key network
infrastructures

8. Promoting employment and supporting labour mobility

9. Promoting social inclusion and combating poverty

10. Investing in education, skills and lifelong learning

11. Enhancing institutional capacity and an efficient public administration
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Europe 2020 smart,
sustainable and
inclusive growth
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The new strategic framework

Common Agricultural Policy

Common Strategic
Framework ERDF, ESF, CF,
EAFRD, EMFF

Horizon 2020

agricultural research

viable food production

natural resource
management and climate
action

balanced territorial
development

11 Thematic Objectives
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European agricultural productivity = <=7
Innovation and sustainability S
Partnership

-
-
-

-
-

6 Union Priorities
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A In line with Europe 202@Gnd the overall CAP objectivahree
long-term strategic objectives for EU rural development policy
the 20142020 period can be identified:

A fostering the competitiveness of agriculture.

A the policy will be implemented through national and/or regional rura
developmentprogrammes(RDPs) which run for seven years.

= )



http://ec.europa.eu/europe2020/index_en.htm
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EU Rural Development programming process

Context Analysis Policy
—_—
l Delivery

!

1. General SWOT of the 3. Strategic response:
programme area: ,
Choice of relevant
" 2. Detailed needs it
Competitiveness of the | priorities / focus
: asse ssment areas
agri -food sector

. By priority - Target setting
Elnvmt)nment and and focus
climate area ’

- Planning of
measures, outputs,
financial resources

Socio -economic
situation of rural areas
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Rural development strategic programming: logical framework

Thematic sub programmes
(optiona

CONTEXT STRATEGY /Mea;?(?sLaSnd SI:D
intervention needs
ANALYSIS [ ( ) measures
combination

according to
priority / focus area
needs

to address

TARGET
SETTING

>

6 Union priority, their 18 focus
areas and, cross cultting,
innovation, environment and climatg

V

- Beneficiaryadmissbility
- Selection criteria
- type of operation
description
- Admissible expenditure
- Financial allocation

\ - Output indicators J
etc

G

| Ex-ante evaluation

Context featuregie, famteconditionalites ) Implementation featurg, milestones/targets

settings in relation to performance reserve, local
Source: own elaboration an update of DG Agri slides development CLLD) 10
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Performance oriented approach

6% of RDP A 2019 AIRA Performanceindicators

Achieving A MILESTONES and EX ANTE conditionalities

6 Union priorities for

rural development RESULTS TARGET
+ indicators indicators

18 RDP Focus areas '

RDP measures .OU_TPUT
Indicators




Rural development
priorities

1. Knowledge
transfer and
Innovation

m—

2. Farm viability,
competitiveness,
innovative farm
technologies,
sustainable forest
management

organisation, incl.
processing/marketing,
animal welfare and

4, Restoring,
preserving and
enhancing

ecosystems

5. Resource efficiency
and shift towards a
low carbon and
climate resilient

6. Social inclusion,
poverty reduction
and economic

development
in rural areas >

=

— Focus areas

Strategic programming

Cross-cutting
objectives

(a) innovation, cooperation, and the development of the knowledge base;
(b) links between agriculture, food production and forestry and research and
innovation;

(c) lifelong learning and vocational training.

(a) economic performance of all farms and farm restructuring and
modernisation, notably to increase market participation/orientation and
diversification;

(b) facilitating entry of adequately skilled farmers and generational renewal,

(a) integration of primary producers into the agri-food chain: quality schemes,
adding value, promotion in local markets and short supply circuits, producer
groups/ organisations;

(b) farm risk prevention and management.

(a) biodiversity, including in Natura 2000 areas, areas facing natural or other
specific constraints and high nature value farming, and the state of European
landscapes;

(b) water management, including fertiliser and pesticide management;

(c) prevention of soil erosion and soil management.

m
3
e
1
0
3
3
0
3
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(a) efficiency in water use

(b) efficiency in energy use

(c) renewable sources of energy, by products, wastes and non-food raw
material for the bio-economy

(d) reduction of greenhouse gas and ammonia emissions

(e) carbon conservation and sequestration

=
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(a) diversification, creation and development of small enterprises and job
creation

(b) local development in rural areas

(c) information and communication technologies (ICT) in rural areas

Source: DG A%ri $?2 31 1 wtowatduz0204 Political A%reement - slides? wDecember 2013 12
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2. Rural development policy In Italy
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The National context

A Population

A Surface
U UAA
U Forestrysurface:

A Lesdavouredareas/mountains
A AreaNatura2000:
A Areasaffectedby highnitrates:

A Averagefarm size
A Agriculturalholdings

60,6 millions of inhabitants

30,1 millionsof ha
12,4 millionsof ha (41%)
10,9 millionsof ha (36%)

18,4 millionsof ha (61%
4,3 millionsof ha (14,3%)
4,05 millionsof ha (13%)

8,4 ha
1.476.000farms

14
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Italian rural development: institutionalorganisation, roles

and responsibilities

A MiPAAFTMinistry of agricultural, food and forestry policie
and Tourism

A 19Regions 2 Autonomous Provinces

A 8.101Municipalities

A Ministry level:1 Partnership Agreement

A 2 National programmes: 1 RO#sk
management, water resources, cooperation for
cattle sector);1 rural network programmes

A Regional level:21 Rural Development
Programmes (RDPs)

A Governance and implementation of the system ;
G{ 0w83A2ya t SNXYIyYySyl [ 2

15
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The role of Ministry of agricultural, food, forestry policies and tourism :

U represents both State and Regions at UE level (ie, negotiation on EU budget in relation to
CAP, RD regulations proposals discussion at Council and Commission level, etc);

U activates national co-financing counterpart by dealing with the Ministry of Economics
and Finance;

i actsas? $ %léading UUT OWBhihathe ? / E U U O IAgréeindite and ensures
coherence,complementarity and synergy with other EU and national funds;

U coordinates and supports regional RDP Managing Authorities on horizontal issues such
as EAFRD rules on expenditure eligibility , state aid notification , Integrated Agriculture
(national guidelines), National Action Plan on sustainable pesticide use, cross-compliance
and baseline identification , reduction and exclusion system, Law on agriturismo, Law on
social farming etc;

U manages a National Rural Development Programme (dealing with Measure 4.3 ¢+ for
Irrigation investments, Measure 10.2 - AEC and Measure 16.2 ¢ Cooperation for Animal
biodiversity , Measure 17 - Risk Management);

U manages a National Rural Network Programme EU supported.

16
]
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The regional level

V According to Italian Constitution, The Italian Republic is composed by
Municipalities, Provinces, main Cities, Regions and the State. Legislative
power is wielded by the State and the Regions. Each Region has a
regional Council, a regional government and a regional President.

V Concerning Rural development policies, each Region is responsible for the
definition of the regional strategy (in the framework of the partenership
agreement) and for the implementation of its own Rural Development
Programme RDP (Managing Authority).

V Some Regions manage RDPs with a centralized method. Other Regions

manage RDPs following a decentralized method




Valle d' Aosta
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Alto Adige
Trentino

Regions (NUTS 2)
21 RDPs

Rural Development
Programmes

Each Region is
responsible for the
definition of the regional
strategy and for the
iImplementation of its
own Rural
Development
Programme RDP
(Managing Authority).
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National and Regional Paying Agencies

Since 2002 Since 2004

' ARPEA
- ‘ HF[:?E. Fiemonte

RegionelLombardia
Organismo Pa igatore Regionale

. Regions with National Paying Agency

,‘\ Regions with own Paying Agency Since 2008
: N\ - AGREA

nnﬂh Ermilia Romagna !
e — Bolzano w
ARTEA l] APPAG APPAG
Toscana ﬂ )& ) _ Trento

AveEA Since 2009
.Lh AVEPA
Yeneto ARCEA s
W Calabria '—‘ﬂﬂc‘ilﬁ

Agea acts both as ?Coorditation ! O E dor allithe
italian / U wE O ENatioriall Phyin@® Agency
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Italy - 20142020 RDPs: EAFRD allocation and public expenditure

E Rete Rurale Nazionale In 115
'_E é Programma Nazionale 2140

= Sicilia 2213

2 )

% g Puglia

é 05)7 Campania

x
% Calabria T
' State Regions Conference agreement : 16th
Basilicata

. ' January 2014

§¢ Sordeene | Less developed Regions: unioncofinancing

"é qg; Molise L 60’50%

®© _ . . . .

E e Abruzzo | Transition regions: union cofinancing 48,00%
. — More developed regions : union cofinancin

1.184

43,12%
NRDP e NRN: union cofinancing 45,00%

Valle d'Aosta

Umbria 877
rento 130 .
3 Trente | e 20142020 EAFRD allocation: 10.429 MEURO
=% 415 . .
g g sLascana h 962 20142020 pUb'IC expendnure: 20.859
§ > Flemonte I“ 1.003 MEURO
@& Marche | \NB: in addition, 14,7 MEURO from
= Lombardia 499 1.158 ’I)\E E X X D OI ? W
Liguria I“ 314
Lazio L&%G 780
Friuli Venezia Giulia | 123 296
Emilia Romagna 513 1.190
Bolzano | 158 366
(IJ 500 1.000 1.500 2.000 2.500
Unit of measure: milion of euro W FEASR M Spesa Pubblica 20

Source: own elaboration of 23 RDPs financial plans initially notified to EC
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Italy - 20142020 RDPs: EAFRD allocation by measures.

Technical Assitance - M2
Support for LEADER local development (CLLD) - ® Public Expenditure ~ m EAFRD
Risk management - M17
Cooperation - M16
Forest environmental and climate services and forest conservation - M5
Animal welfare - M14
Payments to areas facing natural or other specific costraints - M

Natura 2000 e WFD payments - M1

Organic farming - M11
Agri-environmental-climate payments - M10

Setting up of producer group and organisations - M
YLINE @SYSy i 2F (GKS @Al O0AfRAGE

Pl
>

Ly@SadaAaAyYySyida Ay F2NBad | NSl RS@Sft
Basic services and village renawal in rural areas -

Farm and business develpment - Mr

WSAG2NAY 3 | IANROdzZ GdzNT £ LINPRAzZOGA2Yy MR GSYy ALt RIYIFI3ISR| 06& yF{da2NFf RA&LFaldSNE

Investments in physical assets - M

Quality schemes for agricultural products and foodstuffs - M
Advisory services, farm management and farm relief services -

Knowledge transfer and information actions - M

. L 0,00 1.000,00 2.000,00 3.000,00 4.000,00 5.000,00 6.000,00
Unit of measure: milion of euro

Source: own elaboration of 23 RDPs financial Elans actuall¥ in force 21
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Gt i | R 2oyl tforkwidzNdnfe” b S G 6 2 N
www.reterurale it
19941 1999 LEADER Il Network
20007 2006 LEADER+ Network
20071 2013 NATIONAL RURAL NETWORK
2014- 2020 NATIONAL RURAL NETWORK

Networking by the national rural network shall amn

(a) increase the involvement of stakeholders in the implementation of rural developmel

(b) improve the quality of implementation of rural development
programmes;

(c) inform the broader public and potential beneficiaries on rural development policy an
funding opportunities;

(d) foster innovation in agriculture, food production, forestry and rural areas.
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3. Rural Development typology of intervention.

SECOND PILLAR:
RURAL DEVELOPMENT - @
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RDP 2014 2020 : the set of Measures

Knowledge transfer Basic services and village Payments to areas facing
renewal natural or other specific

constraints

Advisory services Investments in forest area  Animal welfare
development

Quality schemes Setting up of producer groups Forestenvironmental
payments
Investments In physical assey Agri-environment climate Cooperation

(farmers, groups of farmers, you
farmers)

Restoring agricultural Risk management

production potential

Organic farming

Farm and business Natura 2000 and Water (Leaderapproach)
development framework directive
payments
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Italy - 20142020RDPs: EAFRD allocation by measures

Technical Assitance - M2

Support for LEADER local development (CLLD) -
Risk management - M17

Cooperation - M16

Forest environmental and climate services and forest conservation - M
Animal welfare - M14

Payments to areas facing natural or other specific costraints - M

Natura 2000 e WFD payments - M1

Organic farming - M11

Agri-environmental-climate payments - M10

Setting up of producer group and organisations - M
Ly@SadaAaAyYySyida Ay F2NBad | NSl RS@Sft
Basic services and village renawal in rural areas -

Farm and business develpment - M

WSAG2NAY 3 | IANROdz (G dzNI £ LINPRdAzOGA2Y
Investments in physical assets - M

Quality schemes for agricultural products and foodstuffs - M
Advisory services, farm management and farm relief services -

Knowledge transfer and information actions - M

YLINR &S

m Pub

- Yl 3SR| 68

ic Expenditure

® EAFRD
2F GKS @Al
yFGdzNI £ RA&I

oAt AGE

Unit of measure: milion of euro 0,00

1.000,00

2.000,00

3.000,00

4.000,00

5.000,00

6.000,00

Source: own elaboration of 23 RDPs financial Elans actuall¥ in force 25
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4.
Example of different policy support for Rural tourism

26
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xample
of
measures
to
support
rural
tourism

V 6.2 Businessstart up aid for nonagricultural activities
In rural areas

V M 6.4 upport for investments in creation and
development of noragricultural activities

V M.7 Basic services and village renewal




RDP 2014 2020: Farm and business development

6.1 Businessstart up aid for young farmers

6.2 Businessstart up aid for non-agricultural activities in
rural areas

6.3 Businessstart up aid for the development of small farms

6.4 Supportfor investments in creation and development of
nonagricultural activities

6.5 Payments for farmers eligible for the small farmers scheme
who permanently transfer their holding to another farmer



The submeasure 6.2 supports the

for: development, production and marketing of innovative products or services in
the key and emerging sectors of the rural econoN®. FARMS).

The support for the start-up of micro or small companies is limited to the initial phase
(start up) of the life cycle of the company and cannot become an operating aid.

Sectors:

bioeconomy productive and economic activities based on the sustainable use of renewable
natural resources and on their transformation into final or intermediate goods and services;

reduction of the impacts of climate change on the territoryinitiatives aimed at creating
new business models and services to reduce the impacts of climate change;

- Innovative business activities and
services in the field of creativity, cultural and tourist promotion in regional
rural contexts.




The submeasure 6.2 supports the startip of new businesses for neagricultural

activities for: development, production and marketing of innovative products or services in the key and
emerging sectors of the rural economy.

Sectors:
environment and green economyproductive and economic activities based on the use and enhancement of
forest products, reuse activities, waste reduction and energy consumption and for the recycling of non

agricultural materials and products;

enable local community sharing traditional knowledge to improve relationships at the local community
level;

f\service activities aimed at linking access to
universal rights and health, to a new collective responsibility;

1 craft activities aimed at innovating uses, materials and
products, with the significant contribution of design, creativity and new IT tools;

development of software and digital services capable of improving the use of
ICT in businesses and the rural population.



6.2 Bisinessstart up aid fornon-agricultural activitiesin rural areas

2

TS
S

Investment example (the case of Sardinia) :

One of the many topics: 1 “
Creativity, culture and rural tourism: |
innovative business activities and services in the field of creativity, of cultural and tourist promotion
in regional rural areas.

Beneficiaries:only new entrepreneursA not existing entrepreneurs.

Eligibility conditions relating to the application.
The granting of the support is subject to fhesentation of a specific Business Plan.

The newly established companiasust haveheir legal and operational headquarters
in the identified rural areaand must carry out thectivities and production processes provided
for by the Business Plan in these areas.

Eligible expenses.
The support is granted in the form of a flatrate start-up premium.



RDP 2014 2020: Farm and business development

6.1 Businessstart up aid for young farmers

6.2 Businessstart up aid for nosagricultural activities in rural
areas

6.3 Businessstart up aid for the development of small farms

6.4 Support for investments in creation and development of
non-agricultural activities

6.5 Payments for farmers eligible for the small farmers scheme
who permanently transfer their holding to another farmer



6.4 Support for investments in creation and development of
non-agricultural activities

The main objective of Measure 6.4 of 2GR0 RDP is to support for
iInvestments aimed at achieving the following objectives:

Afostering the diversification of agricultural activities into non-
agricultural activities to I ntegrate

A devel opi ng trewsmalsahdanediumsizadestergrise® f
and micreenterprises in rural areas;

A promoting employment in rural areas
A supporting the production of renewa

Adeveloping service activities in favor of rural society, related to health
care and social integration



6.4 Support for investments in creation and development of

non-agricultural activities

Beneficiaries are:

AFarmers, individuals or associates, which
carry out farm activities, educational farms,
social farms, energy production from
renewable sources, businesafts, tourism
servicetechnological innovation.

The type of support and the ceilings provided
by Regulation 1305/2013 are as follows:

A grants, di smigimis ed
regime, quantified t@0% of the eligible
expenditure

under

~ N
( Each regionhas envisaged \
an intensity of aid and
eligibility conditions that are
diversified on the basis of
regional priorities and the
characteristics of local

agriculture.
- /




6.4 Support for investments in creation and development of
non-agricultural activities

The actual regional implementation in Italy (the cas@usttany)

Aid Intensity :

(a) 40% for investmentswith one
Extras of:

b) + 10% in the case of investments made e
in farms located mountainous areas =3 T

c) 10% in case of young farmer
who is applying for
the startup aid prize ' f
within the"Youth Package".

The aid is granted under Reg.
(EV) 1407/2013 "Aid foMinimis".

Contribution required / granted
not less than 5,000



6.4 Support for investments in creation and development of
non-agricultural activities LB A

The actual regional implementation in Italy (the casItascan)o

The types of investmenmt the farm that are incurred are the follows: Ny

Investmentsto improve the guality of rural tourism activities including thepreparation
and delivery of farm products to guestsrestments in open spades corporate tourism, as
well as investments aimed at energy and water efficiency.

Investments for interventions aimed at thedevelopment of educational / didactic
activities (educational farmsand social farming activities, including childcare, elderly
people, people with disabilities and / or disadvantages.

Investments in recreational activities in the farm also linked to animal, sporting and rural
resources, and the exploitation of natural and landscape resources.




6.4 Support for investments in creation and development of
non-agricultural activities

The actual regional implementation in Italy (the cas®afrdinia)

The types of investmein the farm that are incurred are as follows:

Investments for the creation and development of agritourism hospitality including
camping.
agritourism activity
hospitality in open spaced the farm intended for campers, caravans and caravans;
food and beverage supply
organization of tastings of farm and local products

organization of the following activities:

educational and cultural activitiagmed at rediscovering the food and wine heritatfao
anthropological and regional craft;

sports activitiessport fishing, hiking and similar activities;

other recreational activities in general.




6.4 Support for investments in creation and development of
non-agricultural activities

The actual regional implementation in Italy (the cas®afrdinia)

Other types of investment the farm: oy T

Investments for the construction of small transformation plants in the &ardh&r areas
equipped for thealeof farms products.

Investments for the realization of farm spaces equipped for horse riding (or donkeys
including those for the shelter, care and training of animals.

Investments for the realization eflucational and / or social activities on the farm.

Investments for the redevelopment of structures and landscape irttiatroffer agritourism
and / or educational and / or social servifagangement of the facades, courtyards, yards
and fences close to the buildings involved in the intervention




M 7 :Basic services and village renewal in rural areas

What is financed:

support for investments in the creation, improvement or expanseihtgpes of
small scale infrastructure, including investments irenewable energy and
energy saving

support for broadband infrastructure , including its creation, improvement and
expansion, passive broadband infrastructure and provision of access to broadba
and public egovernment;

support for investments in tlsetting-up, improvement or expansion of local
basic services for the rural populationincluding leisure and culture, and the
related infrastructure;

support for investments for public user@creational infrastructure , tourist
information andsmall scale tourism infrastructure




M 7 :Basic services and village renewal in rural areas

What is financed:

- support for studies/investments associated withmtamtenance, restoration
and upgrading of the cultural and natural heritage of villagesrural
landscapesandhigh nature value sitesancluding related socioeconomic aspects,
as well as environmental awareness actions

support for investments targeting e conversion o
buildings or other facilities located inside or close to rural settlementsvith a

view toimproving the quality of life orincreasing the environmental
performance of the settlement

support tor drawing up and updating of plans tor development o
municipalities and villages in rural areasand their basic services and of
protection and management plans relating to Natura 2000 sites and other areas
high nature value
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5.
Results of rural policy In Italy.

Ana S-@2 a (t&sdpport rural tourism

(1] <
d l'.-.'\u‘l‘l‘;l
"o -“!_’*1 .
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Rural tourism : we need to create a
whole-ecosystem
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Resultsof rural policy in Italy.

1. Rural development model (several skills and solutions)

43
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Alto Adige
Trentino

Regions (NUTS 2)
21 RDPs

Rural Development
Programmes

Each Region is
responsible for the
definition of the regional
strategy and for the
iImplementation of its
own Rural
Development
Programme RDP
(Managing Authority).
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National and Regional Paying Agencies in rural development

Since 2002 Since 2004

' ARPEA
- ‘ ar[g?a_ Fiemonte

RegioneLombardia
Organismo Pagatere Regionale

- Regions with National Paying Agency

,‘\ Regions with own Paying Agency Since 2008
: N - AGREA

nnﬂh Ermilia Romagna !

e — Bolzano w
ARTEA . ewn l] APPAG APPAG
Toscana ﬁ () | Trento

svern Since 2009
1'¢'| AVEPA
AR SARCEAS

H

Agea acts bothas? " OOUE b UE Utr@iGthe! OE.
DUEODPE Ow/ NatiotaldPayinguAhéncyur?
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Strengths of the Italian Rural development model.

Some examples linked with rural tourism and diversification in agriculture.

2. Quality products

46
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The importance of qualities policies within the EU
PDO, PGl and TSG

Geographicallndications (Gl)

m—

PDO Protected Designation of Origini products and
foodstuffs produced, processed and preparedh a
given geographical area using recognised knehow

PGl Protected Geographical Indicationcovers
agricultural products and foodstuffs closely linked to
the geographical areaAt |least oneof the stages of
production, processing or preparation takes place in
the area

‘ highlights traditional character, either in the
composition or means of production



Annual turnover of the n.294 Italian PDO P '_ ; procﬁjbiﬁlons Eur()

guality cheeses; olive" oﬁrwts&veqetébles pastry, cured meatfcc
Most of Italian PDO.and PGl products are exported. "

,.-WINE(aI EU level separate system “of-talelin iNg)e

e

_ltaly 527 Qualltv WiInes(Is'EU Country for-nuft lity-brands. DOCG, DOC I
{::TUWOV@?G 5blmens G‘E“EurOSItmy In'2017..First wine producer in tf eworﬁ'&’],m‘im“l’r Cloliter8) s 4

% A {%*.‘:.

LR L T :
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The importance of food quality policies in Italy

THE STRATEGIC ROLE OF THE AQUALITY PRODUCTS 0 o
IN ITALY (PDO, PGI, TSG)

Huge economic dimension: + &l euro at the
production level;

- Strong link with the territories, regions, traditions,
etc.;

accessible policies also for Small farmers and agri
=) food producers/processorgstrong system of
cooperatives and associations of small producers).
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Strengths of the Italian Rural development model.

Some examples linked with rural tourism and diversification in agriculture.

3. Producer organisations and cooperative system

50
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T RDP Measure 16

COOPERATION AMONG
SMALL AND MEDIUM FARMS

2017 DATA
- 4.703Agro-Cooperatives

- 35 millions of Euro of
turnover

- 7,5 millions of average
turnover per farm

SECTORS: - 91.584 employed operators
- 26 % Meat and cured meat - Economy of scale

- 25 %Fruit&Vegetables

- 19 % Milk and Dairy - Mutual funds

- 14 % Services

- 13% Wine - Export and better market

- 3 % other access (supply chain) s
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Strengths of the Italian Rural development model.

Some examples linked with rural tourism and diversification in agriculture.

nd®hNBFYAO LINRRIzZOGAZ2Y YR aGaAYydS3INI
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@rganic-farming and inte'g';rated pest method agriculture

':.:1..0 & ;1 Organic farmingverage RDP support per i 250 Euro ;
st me o_obverage RDP support per if 172 Euro

U=

ORGANIC

52.609organic farms (2015 data): Country with more organic farms in the EU
1.796.363rganic hectares(2017 data)’ 20 % of whole EU organic farming surface
3.600.000 organic livestock animal units.

Annual Turnover of the Italian Organic sector (2,5 billions of Euros)
Growth of the organic market in 2017 + 8,1 %

INTEGRATED AGRICULTURE

9 4. 0005 N0, TSRt e T al ed fagr
of which 500.000 ha supported by RDPs.

Growth of the integrated agriculture market in'2016 + 9,2 %

Italy leader in EU

f O PR o f e CRERRtY at ed with
for n. of organic farms

for export of organic products
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Strengths of the Italian Rural development model.

Some examples linked with rural tourism and diversification in agriculture.

5. Agrotourism
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Agro-tourism RDP measure 6ddiversification of agricultural activity
(AGRITURISMO)

DIRECT LINK:
FARM1 TOURISM

- v-w’;x‘{- vy
: X , :
- Sy by >

Agro-tourist farms provide for
accommodations; catering;
recreational activitieS' direct selling 1

the farm actlvmes

9.718 agriturismiin 1998
18.480 agriturismiin 2008
22.661 agriturismiin 2016
23.406 agriturismiin 2017

53 % located in hilly areas

31 % located in mountain areas |a|v |eader in EU for n l“
U 12.7 millions tourists in farm stays t()urism fal"mS

(of which 58% coming from abroad)

Annual turnover of thagrotourist sector
1,3 billion of Euros.

Average annual turnover 52.952 Euro per farm.
]

U 4 daysis the average period of stay in
a farm by the t%lérist.
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Strengths of the Italian Rural development model.

Some examples linked with rural tourism and diversification in agriculture.

6. Social Farming
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Social Farming i

Defined by National Law.
Farms offering social activitiesigrowelfare
Spinoff of agritourism

(elderly people; young students during
summer breaks; rural kindergartens;
people with handicaps; Therapeutic
agriculture; people needing
reintegration in the society, etc.).

Mostly located near the urban polesorin
rural areas where lack of additional social

services

An Italy 2.424 social farm&016 data)
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V

51 % farmgmostly
managed by young farmers
and women)these are
Profit company;

25,5 % social communities
23,5 % social cooperatives

uuuuuu

RDP Measure 6.2, 6.4, 16.9

- Diversification into nonragricultural activities;
- Creation and development of micro
enterprises;
- Basic services for the economy and rural
population

Alnvestments in the development of educational and
cultural activities;

Alnvestment in social and recreational activities;
ATherapeutic agriculture,

ASocial inclusion.




MINISTERO DELLE POLITICHE AGRICOLE
AAAAAA

Agriturisma: an Italian success story
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Agrotourism In Italy

A 47%north
A 34% central
A 12% south

A T%islands
Agritourist farms : 23.400

A 31%on the mountains
A 53%on the hills

A 16% others

A 18.000 provide for hospitality
A 11.000 serve meals

A 4.000 tasting tours (wine & others)

A 238.000 beds
11.000 camping areas

A 430.000 seats (farm restaurants in agriturismo)

35 %farms are women run companies

mipaaft

ministero delle politiche agricole
alimentari, forestali e del turismo



S mipaaft
Agrotourism in ltaly s s wesgio

alimentari, forestali e del turismo

Agritourist farms :
23.400

Recreational activities organized in the Italian agritourisms:

1496 farms: horse riding

1932 farms: trekking

3482 farms: excursions

2595 farms: mountain bike

5000 farms: sports i p | aii rno

1855 farms: training courses (cooking, etc.)

Do Do To To Io I



Milestonesof Italian Agritourism ~ Mipaft

alimentari, forestali e del turismo

From the origin tothe present day :
A 1965: the neologismfi Ag r i t enteredshe tiafandictionary

o Thirteen young farmers founded the first Italian Association of Agritourism (Agriturist): from
that day Italy started to know a new kind of holiday

A 1985: first framework State law

o Forthe first time hospitality is seen as one of the possible ftonnectedoactivities that
farmers can lead.

o0 Establishes less restrictive limits about meals in agritourism: it is possible to use products from nearby
farms

o0 The concept of prevalence of agricultural activity on the touristic one is born

A 2013: decree of actuation of the 2006 framework state law

0o Trademarkitn Agr i tltaliadi s mo

o Homogeneous criteria for national classification (Applies only to farms with accommodation)
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ltalian Agritourism:the market,year2017 ==t

Demand
AAgritourism: 23.406 AGuests 3,2 millions - 47%foreign
u last year U last year:
ABeds: 253.300 (average 13,2) ANights: 12.7 millions (58% foreign)
ASeats: 441.700 (average 38,7) u_ last yea“@

AYearly turnover: (1,356 billion i last year +6,7%

Source: Istat (Italian Statistical Institute)



ltalian Agritourism¢ Supply(20052017) mipaaft
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ministero delle politiche agricole
alimentari, forestali e del turismo

Source: Istat (Italian Statistical Institute)

23.406

22.661
21.744 22.238

20.413 20474 77

19.973

' 18205 18832 o
17.720 17.793
16765 16.504 ‘6.759—167996—5"'02.;-?’4.’./.
15.327 /‘/:j 15334 15681 _g—W—H

18.024

11207 11.329 11.407

2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

== TOTALAGRITOURISM == Accomodation = == Ristoration = =%=Tasting == Other Activities
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ltalian Agritourism¢ Demandc Guests (2002017) - s s i
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alimentari, forestali e del turismo

Source: Istat (Italian  Statistical Institute)

== Overtall guests === ltalianguests === Foreign guests

3.242.443
M

.782.341
2.584.819

2.413.476
.110.100

1.878.492 = ].731.827
T050.550
I 17526.165 —— 1510.616

1.425.600 1.445.019 -380.062
1.297.633 236.176
1.169.451 -
1.139.800
087.876

812.467
709.041

2008 2010 2012 2014 2015 2016 2017



ltalian Agritourism¢ Demandg Nights (20052017)

14.000.000

12.000.000

10.000.000

8.000.000

6.000.000

4.000.000

2.000.000

= Qverall nights == Nights by italian guests

mipaaft

ministero delle politiche agricole
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Source: Istat (Italian  Statistical Institute)

== Nights by foreign guests

12.709.327
IM

.321.494

10.796.301
" 1047529
/ 7.329.744
562
6.558.350 6.110.808 6.467.638
5658123
4.843. 5.379.583
4.654.020 4.817.176 4.685.493
4.349.710
3.212.398
2005 2008 2010 2012 2014 2015 2016 2017
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Foreign tourists in Italian farms
(agriturismo):

A Germany
A Great Britain
A Switzerland




Type of guests in Italian mipaaft
ag rltOU rlsm farmS. ministero delle politiche agricole

alimentari, forestali e del turismo

single
other* tourists
5% 4%

groups of

couples
38%

families
42%

* Organized groups,s c ho ol s é
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Guests: reasons of stay in agriturismo

low wine and relax sport cultural hiking other*
spending food events and
visits

* life in countryside, nature, traveling with pets, familiare nvi r on ment é
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Marketing sources for agriturismo

internet
31%

travel agency

11%
other
magazines T 2%
5%

tourist guide

18% word of mouth

33%



FrameworkQate law 96/06- Article 1  ™ipaft

alimentari, forestali e del turismo

The 8 main goals of agriturismo:

A Territorial resources to be increased in value

A Working activities to be safeguarded

A Multifunctionality and diversification

A Environmental protection

A Rural buildings restoration

A Developmentoffi t r a d iproduats mfarigio
A Rural culture and nutritional education

A Development of the agricultural and forestry sectors



What anagriturismocan do ?

According to National Law 96/2006 (art. Z 3aragraph):

- Provide for accommodations rooms, flatdoth located in the farnor in
an area near the farrin the case of camping);

- To offer traditional mealgmostly the farm products and local product, i.e.
PDO, PGI products);

- Organising tasting tours for farms producftaine, olive oil, cheeses, etc.)

- Organising recreational, cultural, didactic, education, activitiashe
farm or in the landscape surrounding the faymr sport activities
(excursions, trekking, horgading, beach volley, etc.}§ also in
agreement with local microbusinesses or public bodies (parks,
municipalities, cultural associations etc.)
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Requirements foragriturismo.
According to National Law 96/2006:

Only farmers can carry out aagriturismo activity (farmer according to art.
2135 of the Italian Civil Code);

- A farmer can carry out aagriturismoactivity only in his/her farm !(DIRECT
LINK FARMINGAGRITOURISM);

- Regional tableslefine: thetime dedicated to the agritourist activity MUST
be less than the time dedicated to farmin(@ultivations, livestock, etc.);

- Only buildings already present in the farm can be used for an agritourist
activity (important: in case of building in decay, they have to be restored
according to the traditional characteristics of the area (rural architecture);

- The food/products offered to guests should mostly be produced in the farm

or of local origin.
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A Connection:

-farms should mainly offer products and services resulting
from their agricultural activities and aligned with what
territory is inclined to offer.

-i.e Lazio Region: products offered to guests, 35% have to come from the farm,;

-i.e.Lazio Region: products offered to guests, 45% have to come from the
Region.

A Give prevalence to:
- spending more time in agricultural activities than in
tourism
- self-produced foodstuffs

A Limitations in the reuse of buildings; limited new buildings.

A Limitations in the exploitation ofexternal labour (priority to family)
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Agritourism Public System

A SIATE Framework law (guidelines)
A REGIONS Regional law

(19 + 2 Autonomous Regional rule

Province) Health and hygiene

Quality and classification
Regional list of farms

A (PROVINCES) By Regional delegation

A MUNICIPALITIES Issue of permits

Town planning and hygiene
controls



Regional legislations:

Each Region in Italgccording to his particular local situation defines,
detailed dispositions according the following stages:

- REGIONAL CONTROL ON VERIFICATION OF ALL REQUIREMENTS T(
REGISTERED AND LEGALLY CONSIDERED AN AGRIFi¢ReBME Of a
real agricultural activity and its connection with the agritourist activity
proposed.

In case this first control is positivel the farmer communicates to the
municipality the intention of beginning the activity.

Municipality issue the permit to open thégriturismo.
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Cconnection

=

=

= L

= 5 Agriturismo has a

= WAGREN — > Tax0,060 taxation advantage.
Taxed like an

- —> Tax0,900
agricultural activity.



Fiscal benefits foagriturismo

The reason of control agritourism have fiscal advantages compared to an ordinary tourist
company(i.e. rural hotelsi.e rural restaurants, etc.)

A Because they are connected with agriculture.

1) Agritourism: Profit taxation 25% like any other agricultural activity.
(much less than a ordinary company/enterprise).

2) Agritourism: VAT discount
The ordinary national VAT for services is 22% in Italy.

Agritourism:
A 10% VAT= faccommodationcamping catering (providing food to guests)
A 22% VAT = for cultural and recreational, sport activities.

Farmers MUST release invoice or fiscal receipt for their activities, differentiating the various
services submitted to different VAT rates.
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Give prevalence to farming

self-produced foodstuffs

machines and equipments workforce

environmenta) agro kindergarten
maintenance sernvices 9 9

agro-catering service cooking school



The Rules: time/work

the prevalence of agricultural activity in case of

agriturismo
wops | | ra || o || T
Wheat 8 50 400
Potatoes 2 320 640
Olive tree 2 400 800 ‘
Fresh veget. 1,5/ | 2.000| | 3.000

]
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| hours| | n | | tot |
11bed |l 80 20| 1600
ni1B&B || 9P 0 ]
. seats || 35 88 | 3080
n.Acamp || 32 0

v

In case of mountain
farm, organic-farm, etc.




Legislation theagriturismohas to respect.

1) The general legislation for tourist activitisimplified but

more or less like any hotel touristic activi) hygiene rules,
guests safety(i.e. fire prevention, room safety, bathroom
safety, etc.)

2) The general legislation on the recreational and cultural

activity they are offering(i.e. in case of swimming pool or
horse ridinghA management and safety rules for these kind
of activities).

3) The general legislation for the public hospitality.e.

81

accessibility for people with handicaps; no smoking rules,
etc.).
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Actions and tools provided by the Italian Rural Network



