FARM DIVERSIFICATION AND BUSINESS DEVELOPMENT
Renewable Energy (302-7)

General Objectives

The overall objective of this measure is fostering employment by creation of new jobs and
maintaining the existing jobs through the development of business activities, thus raising the
economic activity level in rural areas and reversing rural depopulation. Economic and farm
diversification is necessary for growth, employment and sustainable development in rural areas. It
contributes to a better territorial balance, both in economic and social terms, increasing directly
the household income in rural areas.

Specific Objectives

Specifically, this measure shall aim at creation, diversification and development of rural
activities, through support for modernisation, establishment, extension and reconstruction of
investments in farm diversification and development of agricultural and non-agricultural in the
following:

- Renewable Energy Investments for generating of electricity, heat, light, gas etc. Eligible
recipients can invest in renewable energy sources in order to make profit by selling
electricity to electricity distribution companies independent from other farm
diversification and business development activities under this Measure.

Final recipients

- Farmers or members of the farm household diversifying on or off farm activities: These
are natural persons as defined in Article 3 of Law 5488. Farmers and/or their household
members are eligible beneficiaries in rural areas and in urban areas in some cases
specified per sector.

- Natural persons in rural areas: Natural persons, running an economic activity, who are
beneficiaries under the measure should be living in a rural area which could be proven.

- Private legal entities in rural areas: Private legal entities established or operating in rural
areas shall include micro (including craft enterprises) and small-sized enterprises which
have the potential for carrying out the project as well as any type of legal person
established by rural population in rural areas. Legal entities established outside of rural
areas, can be also eligible if supported investments/activities are located in rural areas.

Common eligibility criteria

The applicant should;

- At the time of application, with the exception of new enterprises, comply with the
respective national standards defined in Annex Il for a given diversification activity,

- Submit a business plan in accordance with the format to be developed by the IPARD
Agency. For small investments, a simplified business plan will be submitted. The business
plan should demonstrate the economic viability of the enterprise at the end of the
realisation of the investment. The economic viability of the investment will be verified
against the criteria listed in Annex 1V,



b)

(for farmers or members of the farm household) Prove their status with an official
document issued by an authorised representative of MoFAL at the time of application.
Be micro/small size enterprise employing less than 50 persons and having annual turnover
of less than 8 million TL

(for natural persons living in rural area) be registered to be residing in a rural area on the
Address Based Population Registration System.

Location of the investments have to be in a rural area with the exception of;

farmers as natural persons with no other economic activities or members of their
households who are investing in diversification of plant production, processing and
marketing of plant products; or beekeeping and production, processing and marketing of
honey; or crafts and artisanal added value products; or aquaculture

natural persons living in rural areas who are willing to establish restaurants as an
extension of their investment in aquaculture or who are willing to establish selling points
(outlets) as an extension of their investments in crafts and artisanal added value products.
The applicants who will have 30 points or above in accordance with the ranking criteria
for this measure is considered as eligible for application.

Furthermore, the establishments should be within the range of capacities for each sector as
defined below.

Specific eligibility criteria (per sector)

Renewable Energy Plants

— Investments under this activity have to be in a rural area regardless of the status of the
applicant.

Eligible renewable energy activities are; photovoltaic solar power system, concentrated
solar power system, wind power system, geothermal, bio-mass, micro-cogeneration, for
generation of electricity and/or heat.
Renewable energy investment with a capacity up to 1 MW (for micro-cogeneration
investments up to 100 kWe) shall be supported
If the investment aims to produce electricity from renewable energy sources, connection
to the national grid is compulsory and the following requirements should be met:

o The applicant shall submit a document / certificate given by authorised institution

(electricity distribution companies, organised industrial zones, Turkish Electricity
Transmission Company, etc. ) confirming availability of connection to grid with the
application package.

o The applicant shall submit the acceptance certificate given by relevant authorities

with the final payment claim package.

Eligible expenditure

Common to all sectors:

Purchase of new machinery and equipment as defined for each sector including computer
software up to the market value of the asset;

Purchase of machinery/ equipment and construction works for energy production using
biomass, wind, solar and geothermal to meet energy need of farm diversification and
business development activities and also to sell surplus energy

Expenditures for electricity grid connections including transformers, energy transmission
lines, circuit breakers and so on



- Investments for environmental protection, equipment and facilities for reprocessing of
intermediate products and treatable waste; treatment and elimination of waste

- ICT equipment including software, if it is an integrated part of the project,

- General costs linked to expenditure referred to under the previous points, such as
architects’, engineers’ and other consultation fees, and feasibility studies up to a ceiling of
12% of the costs referred to under the previous points.

Renewable Energy Plants (Investment in renewable energy —except hydro- production to generate
income independent from farm diversification and business development activities)

- The construction/modernisation/extension of renewable energy plants.
- Fixed machinery and equipment of renewable energy plants.
- IT hardware and software for operating renewable energy installations.

Aid Intensity

- In Karaman, Hatay, Erzincan, Diyarbakir, Ardahan, Cankiri, Mersin, Yozgat, Mus, Agr1,
Isparta, Tokat, Erzurum, Balikesir, Kars provinces, the amount of public aid is up to 65%
of the total eligible cost.

In other 27 IPARD provinces, the amount of public aid is up to 55% of the total eligible cost.

- The EU co-financing rate is 75% of the public aid.

- The minimum and maximum limits of total value of eligible investments per project are
5,000 and 500,000 Euro.

- A maximum of four eligible investments per recipient are allowed within the timeframe of
IPARD 2014-2020.

- The maximum total value of eligible investments per recipient is limited to 500,000 Euro
for this measure within the timeframe of IPARD I and IPARD II.

- The recipient can only submit a new application for IPARD support, when the previous
investment has been finalised (final payment).

Administrative procedure

Applicants shall submit their application to the Provincial Coordination Units (PCU) of
ARDSI within the specified time period. Administrative checks and on-the-spot controls of the
project shall be performed by ARDSI. All applications that pass the administrative checks and on-
the-spot controls will be scored on the basis of the “Ranking Criteria for Project Selection” as
stated in the IPARD programme. Contracts will be signed with selected applicants.

Payments will be made to recipients upon completion of a project or part of it. The payments
can be made in instalments upon the request of the recipient in the application form and shall be
reflected accordingly in the business plan. The contract and/or its annexes shall define all related
details including the identification at which stage in the implementation of the project the
instalments are to be paid. The request for payment in instalments shall be made according to the
eligible investments as below:

- Investments of which the total value of eligible expenditures is up to and including

500,000 TL: 1 instalment

- Investments of which the total value of eligible expenditures is more than 500,000 TL: 2
instalments

- Ifinvestment includes construction works and can be divided into instalments according
to the amounts of eligible expenditures as mentioned above, expenditures regarding each
individual building/structure must be requested in a single instalment.



Ranking Criteria

Following ranking criteria will be used under this measure.

Applicant (in case of natural person himself/herself, in legal entities the person who | 15

has the authority to represent and bind the legal person) is below 40 years of age when

the application is submitted.

Investment is located in mountainous area or forestry villages. 10

Investment is implemented by a women entrepreneur or the owner of the project is | 15

women

Applicant has a vocational certificate, diploma or 3 years of experience in the | 15

economic activity area

Investment is based on an accepted Local Development Strategy and built around this | 10

strategy

Applicant is natural person or producer organisation 15

If the applicant have not signed a contract under IPARD Programme: 20
TOTAL | 100




